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— s the exchange of guo_ds-"
and services as well gs resources
between countries and involyes ‘
transactions between residents
| of different countries,
a) Domestic Trade
b) Regional Trade
c) International Trade

d) All of the above l
hich. of thf. '..ﬁ:l.'llolibing is an
against international

A

a) Facilitates economic efficiency &
- contributes to economic growth
- and rising incomes,
b) Exports ~ stimulate
_-growth by creating jobs
€) Reduction in domestic monopoly
d) Usage of labor-saving
technologies iy decrease
demand for unskilled Wworkers _

economic

a) Domestic companies tget out-
performed by ﬁﬂ_gqc'iaﬂy stronger
transnational Companies,

: b) Excessive stre_s_.’s-"on“' exports and
i texhaustion  of

profibdriver_:

hatural - Yesources due o
unsustainable ~production and.
consumption” leads to
environmental damage,

c) Trade_ strengthens  bonds

betw‘e_eh ‘nations, thus promgtes
harmany and cooperation

{Trade ‘may breed rivalry among
countries on account of severe

MCQ Compiler
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9 Imports e o 418 ‘

state imposing very ﬁ'mh X

on foreign goodsr

a) Mercantilists’

! View
International Trade
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b) Theory of Absolute A
€) Theary of

Advantage
Heckscher-Ohijn Theory of Trage i

dUtmtdgg
Compareyy ||

d)

In \d:_r_hich';__'thggm B o
Tade.is A ‘zero-sum ‘ggme
With VAN who win g

- |-only at the ggpgmiaﬁm
R dl.? im‘m country’s gain is

a) Mercantilists’ View
£ International Trade
b) Theory of Absolute Advantage

o

=

:€) Theory of Comparative Ady,
d) Heckscher-Ghlin Theory of Trade

g | Which theory of inter
Sr 'tmde’irgivlnwl
a) Mercantilists’

International Trade

View Of

b) Theory of Absolute Advantage
¢) Theory of Comparative Adv.

-Ohli of Trade
d) Heckscher-Ohlin Theory

a)

International Trade -~ *
b) Theory of Absolute Advantage
€) Theory of Comparative Adv.

o

Competition \i

d) Heckscher-Ohlin Theory of Trade.

foundation
New S

ntilists’
o) Mercr ional Trade
ternationd! e
lnhL:;ry of Absolute Murﬁfg
b) Ireorv of Comparative M,
c)) ;Edzscher-ohlm Theory

table below h pumoe
! T:I:our hours requtred tou:tr:l
| [wheat and cloth in two coun
and Y S

1 unit of
cloth

1 unit of
wheat

Answer the following MCQs 9.t
using above table-

McQ Compiler

shows number  of

Chapter.§

a) Country X
|| b) Country Y
[ ¢) Roth X &Y B, D

d) None of the above , 4,
il

s e - g
Wheat \{

| (auintal /hour) )

t Rice

| (quintathoun) |

bememzaor G )

 Answ Q,

a'::""':‘-{"_“" i

u'm;fy A
b)'_c_,ounn BB
‘¢) Both

3 None of the above

CouneTes tof 4000 hours edch

ehirte and trousers.
ﬁiﬁduul number of hours

Land
) ch day. Rose
'mdiiff:ts and 500 trousers

250 trousers per day.

wr the following MCQs 13
using above table.

eh o
‘to produce’
‘labour available each ::Eh ;guntﬁ_'f;
: on each’
produces
per dan):r
irts @

‘Daisy land produces 500 shirts 0%
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’7 Which country has absolute A country tends to ¢ clalons
15 advantage in producing shirts ? ‘ the export of iih.::::[:; ;
a) Rose Land I 20 1-”:0“. Produu"’.“ < T84uires
b) Daisy Land e lNe JUSe fobheS ﬂ\i’“ﬁ’ nt||
¢) Both Rose Land & Daisy Land ‘ berelC Falint -
4) None of the above I a) Mercantilists’ View.” of

International Trade

16 | Which country has absolute | Theuryofﬁbsolutehdumme

b)
advantage in producing trousers | ‘

c) T.heo.'y of Comparative'ady, i\ﬂl TZiT:mge fo s mlﬂe
a) Rose Land ‘ 4 Hechscher-(}h[mThemy of Trade I| g nffegteld jz enhanced
b) DG&ISY Land = BC ~ he va ue s gt
; o = using
©) Both Rose Land & Daisy Lang ‘ 21 | ‘Factor. endowment' s Okl “of individud’s 08
d) None of the above ——— . country s | = ;
(| 9 the overall availability '
| As per theory of comparative | resources VA

g
17

ddvantage, daisy land - shoylq

b) the overall leve| of production”
specialize i production and || ¢) Absolute a4 ’
export which good 7 | Wil

a) Trousers

View of

o) Mercantilists’

a) Econ
International Trade

| ?) Comparative advantage |0 New Trade Theory 0) LQW%’;%E P
: || &) Theory of Comparative Adv. foth
3 s | | eckacher-Onin Theary of Trade Ng
¢) Both shirts & trousers , S .
d) None of the above | \ B e T e
Countries Ching & Indi rave 3 =2i] ey shofWho aavs
or 00 hourseach ofLbour gt | 5 v 220n4art country l

a) Adam Smith
b) Haberler

¢) Paul Krugman
d) David Ricardo

ach b) Capital abundant country

-4ay o produce shirts and ||| c) Bothgg P'

Fo_countries use_eqia | | | 4) None of th

Chioe ours on each goodeqcky | | — o
L PToduces

: an
paul angm G
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4) David Ricardo

aking s prosdaopy, Xero:
sharing or selling MVSIR's booh‘s éS .
not allowed: It will'lead to stric annel of MVSIR
legal'action with monetary - = ram Chan’ sir
penali?:s ﬁy?:ne even if found with Wt 5 join Tf.[l:?uFd'ﬁfes L
such tt-ﬂngs will'be immlediﬂti'lie . for reg
Penalized without any prior-notice:

b) China 0, ¢
c) Both India & Chy
) None of theabove

g

a

G A

a) Mercantiliste :
Internatignal Trade:

Theory of Absolute Advy,
Theory X

- -__-. :


https://telegram.me/+x1quY1ypEOk0NWE1

CA Foundation
New Syllabus

CLICK HERE TO DOWNLOAD OTHER CHP

MCQ Compiler

refers to opening up of
| domestic markets to goods and
1 | services from the rest of the

| world by bringing down trade
- | barriers

a) Protectionism

b) International Trade
¢) Trade Liberalisation
d) Free Trade

By

| ____is astate policy aimed
to protect domestic producers
against foreign - competition

|-quotas - and - non-tariff trade
| policy instruments

| through  the “use of tariffs, |

— is define
Fhﬁrge in the fin:sof}rmf.d.l
imposed at the border,
5 | going from one °°i"1tF§'-"

another. They are mosg s
and  universally d;ed'ﬁf-}?
measures ;bﬂe

a) Embargo

|| b) Veluntary Export Restraint
¢) International Tax

| | d) Tariffs

tax, | |
N goods

— is a fixed amount of money|
per physical unit or according to
6 | the weight or measurement of
the "'commodity. imported" or.
exported® i
a) Ad Valorem Tariff

b) Compound Tariff
¢) Mixed Tariff

d) specific Tariff

a) Protectionism

b) International Trade
¢) Trade Liberalisation
d) Free Trade

S s a tariff w
L 7 | levied as fixed pe
i | value of traded commedity

a) Ad Valorem Tariff

b) compound Tariff S
¢) Mixed Tariff ;
d) Specific Tariff

8 valorem duty.

- : m f::-vh'. w
a) Protectionism %L

b) International Trade™
\_c] Trade I_.ibera!isg'\tfg

220N

a)
b)rade policy
c) Trade Liberalisation
d) FreeTrade = = =

== Enrollin MVSIR's CA Foundation & CA inter-classes from

a) Technical Tariff
b) compound Tariff
¢) Mixed Tariff

d) Specific Tariff

a) Rs 4,650
b) Rs 4,50,000

¢) Rs 4,63,500
d) Rs 27,000

2\

- um.r.r.ittimatr.

s Re
Distortions

d) Botha &b

a) below ' the ‘sal
domestic;mar
b) below their
the product

1) Variable Tariff yroduct
1) Bound Tariff d) Both a & b
¢) MFN Tariff —

1) Preferential Tariff

L

a)_Coun
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i,
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Anyane even
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) preferential Tariff
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l ks charged in an Importing-|

country to offset  advantage
that = exporters  get . from
18 | subsidies (from their govt.) to || a) Country

_ O can” PSR
ensure fair pricing of imported ||| COuntervailing dyg, . Mg

Trade ‘ -‘
/ Technical

b) Standards and

\ ulations & N e
goods and thus protecting | b) Country D “ggy héraa Regimry & Phytosanitary 619
domestic firms (| } dumping-duty e D) Syufnasures ¥

H1] €) Country D ? e : € %

a) Variable Tariff '|| Tari | o OGR Eklg ) Non-technical MESUTE>

b) Technical Tariff d) Country D cap ot e non

¢) Countervailing duties | Tariff R charge Techpiey | _:mers-bathfﬂd ﬂ';:; tol
d) Anti-Dumping Tariff i L l fﬂﬂd -Pradul:tS' —d r:s ﬁ'r'ﬂ:-
. —- A benabatie A 1Stan dri ol
=T What  do Ty e I S -mandatory s et - defing
Assu_rne tl:lat. Rs : 0.15/unit | imP{iCﬂtiﬁﬁ_s?:; 'trdd?‘t?f h \ TR nat tha = -:fééhnic-‘algegu[atl&'f?s : d_ ot

5 ;I;ﬁ::‘inx;lff is levied by lthz 2 India F@'Sﬂh prﬂrt a H Assertion {A):tz:“:gsb:::iefs P specjﬂc & Ehamdiﬂs\'lﬁ

B e on everysunglassd | FRtRe SD0 [Ron evh s eI I | same as non-tart : '

~ | which is imported into India, ey pair it

- A like sizei.
; : Sl et should have, i
trousers gmeted | reason (R): Non-tariff barriers ,pl’Dd

1 and if 2000 sunglasses are

: 1 R A H ett e
i i Ty H | desian,’ gkaglﬂg; 3
: ; Germany®' - | lare discriminatory non-tariff design, > e
Imported and price of each| : |,15 measures imposed by ) Technical Barriers 0 nicat
S s v 10001, thendfing|| ) Cepany can - charge| il ts to favour domestic | || & *9 Ps T gnd  TeC
out the amount of total tariff ||| COUNtervailing duty & l; gmrfr;rrn:inn suppliers.-2 7 i || D) Sedgafras s )
rovenue  collected by  he ||| ¥) Germany can charge gnti | ?:;usettfe corfzctoii'tion' ‘%egﬂ::;on& phytosanitary (SPS.
. [government? [ dumping-duty o |5 EPMTE c). Sani
¢) Germany can chan el | ; : .-Eeasures ’ s
a) Rs 20 oo, ge Escalated|| | Measu
. t‘% Rﬁsbﬁo}aou Rafariff ] 9) Assertion is true, and R is the |{ Q)y on-technical ——
| ¢) Rs 300 4) Germany can charge Preferen correct explanation of it T s, qualtty
’ d) Rs 3,00,000 ) Taniff : b) Assertion is false, and R is thez|| [
|

. correct explanation of it
.'m

———_ combin ¢) Assertion is false, but R is ot
: % ; iﬂsmhahts:‘a';u' the correct explanation of = < it ote
ity toe | | imports entering und ) Assertion is true, but R is“the || P reauireret e
i 2 | quota portion g comect explanation of it . ||[y Technical Barriers T0 1
Price per Unit | lower or zerg | e, Vg a) Te
2:1: domestic Imports  above

5

— |
Price charged
in country p

b) Standards
1‘2‘*9%*53350“ pnycosanitary 6P
) sant

—l

) Variable Tariff

— are applied®to "

a human, . animal 7or olant. li Measules . \\pgsures
| b) Tariff Rate Quota from n"r?st?azl‘frﬂii:glqntfr! 4) Non-technice!
above table ansier ghe | :}} 09 dditives, pests, etc. or disease:
MCQs 20 & 21 s referential Tariff | causing  organisms and - to
| Which.of thre h of th

o | UCOF three exporters enggge | 24
| anti-competitive get iy afﬁe'! 5
20; .ini‘:e'rnationql market  while |
T Pricing its export of -dood X to

untryp? i e

| Protect blodiversity

. S

0) Create  gbstacles w.:ll-
decrease imports & exports

a . _‘\: .
5 }Tecnm_c‘al Barriers To Trade

' ' ' b) Discourages domestic consité Sanditds  gng - technical uota
Jnly A fad i Reaulati import @ ;
vl f;) Only A } from buying imported good A "E:%i;?i:lons ; E]) Binding Q-"mmguotﬂ'
| ) A&R ¢) Tariffs  decrease governt oqd Y & Phytosanitary (5PS) ) No n-pinding
. 0 ABgc revenues of importing cou o1 aSures c P
dBac d) Domestic consumers. g¢ _

d) price CNtC

N-technical Measures

Consumer surplus
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' Requirement to yee certain

minimum  levels of locally
made components, [
* Restricting  the [eyel of |
imported components |

32

éﬁ&’ﬁ%ﬂd

7 | investm
ternationa : !
4 Ien:‘:pamded substantially ¢

RS A total ban im

nts
Agreemen ‘
d) gilateral Agreements

; frightss and
: > System of b) mtgl[ect_lld pr;?zzrwifé not
| e 4. Meferapy a.tyed generalized e:amp*ﬁ of- trade in  Se Q
These are examples of- rotmal quota “dmi"isfergdfw preferences is 4N covered n ar?dlS@4 trade
e | an €xporting Country vqllﬁhttu- rrade agreements ¢) world merchg " and bounds
a) Financial Measures || 34 restraining  th,e quantity y [ ) unilateral trade €3 increased by leaps” @ o
b) Price Contro| Measures 900ds that can pe ex of ;) customs union ferential  Trade and was beyond its SEap:
¢) Distribution Restrictions of that coyn -du,ingwt '.] pegional ~ Pre
d) Trade-Related Investment specified perioq of time 2 " g
Measures ——— s

d) All of the abave. 5,

fes that | | [EEJEEE markedathe b3 ©OC0
db is group. of countﬂe.‘;:::f 1 world Tradé Organzd :
0se AR : _
government on import cfr expori | eliminate all tariffs on F
33 | of some commodities to ||
| particular  coun

| amang themselves but maintain a) July 1‘1998‘3
for “a
Specified period

0
41a common external tdr,-T &2, b) J““‘?l i';’;ggsﬂ
|| @ Ban on exports | | trade with countries outside the | | /) 1995
{ | B) Export Taxes [ B group st | | d) J“l.f’b_‘--

a) Embargos c) ExportSubsid[es&Incentives- " | ;
b) Safeguargd Measures d) Voluntary Export Restraint {| 6) Free-trade area
€) Distribution Restrictions ol - '
d)

Administratiye Procedures

i b} Customs union

: ¢) Regional  Preferential ~ Trade
- == Agreements
d) Common Market

$ rld Bank o
,Q) :Ar:gernationat Mone.tartwfon e
bg world Trade Organizd .
c

4) United Nations — -
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— has a group of countriés:
that - have a’ free _trdd_g_,}
dgreement between _t_,henjse ves.

“and-—may —apply —a--common
external - tariff - to . other:
| countries. Eg- Arab League (AL)
%) Trading Bloc

s

O
e

Customs union E“;\’ :
€) Regional Preferential = Trade
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4) Common Markeéty§
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—_— - ~ 3 i e
——-_________’ aimsc — — 0 te regime:
] The _wTDs top-level deci;icn-—!,l =R — L=
1 ma!ung body is the As Per-__.ifdwuh
which can take decisions on all | | Someone a speciq( fm?; et
matters under any of the

ur
13 | 95 a lower customg 4, (such|

. nent
! _ | muttilateral trade agreements | one of their Products) At for e
a) Ministerial Conf, n AT s £ do the r:':tbqt b) e e
erence Same 'y ram
b) General Council . g cther Wio me"‘.b_m-; r i
¢) Trade Palicy Review Body | L |

d) Goods Council, Services Council

and Intellectual Property (TRIPS)
Council

a) Most-favour
b) National Tre

ed-nation Prin
itio atment prip,
c) Principle of Predictapifjp,

r Ciple
Ciple

epchan .
hange rate regime
ychange rate reg\me

iz ————— _ e | d) Principle of F ;: ' 16 inflation. &%
e The  Ministerial  Conference Sl ‘ == 1| 4) can enhdncé netary-
4 ;1::? S ey with  free-floating ||| the colintris MO
i b) 2 R nd_hic
i ¢) 4 o ' %“
! ; IL_\ a) Argentina 4) Because it is unpredictable ( ﬂ\u:
! o e gt i nas ineernaOne || EEmbsuepty: regime
: SEaPETE c)Italy || transactions riskier AT hange raté i
locally produced goods should be d) Afghanistan ¢) Because it increases the cost of ;?) fjed exc Chgnge rate regime
treated equally = at least after ¢ ding business  with other b). flexible ex

.c) Botha &b

countries. %d) None of the above

d) All of the above

‘the foreign goods have entered |||
themarket. = ||y
Making pdfs, photocopy, xerox,
sharing or selling MVSIR’s books
is not allowed. It will lead to
strict legal action with monetary
penalties. Anyone even if found
With such things will be
immediately penalized without

any prior notice.

a) Most-favoured-nation Principle
b) National Treatment Principle {
c) Principle of Predictability ..

d) Principle of Freer trade  §f ¥

W)

of fleaie o

a) Allows exchange T
as a policy t_oo[

b) No obligation
currency markets %

¢) volatile exchange rates genera

inties
a lot of uncertain
d) central bank is not ;equ
<~ maintain . 4 hug
"~ exchange reserves

o intervene in

Also join Telegram Channel of MVSIR
for.regular updates- @camusir

ired to-
; foreign
) fixed exchange ratevegime i
b) Managed floati] ]
©) Both a & oy, o

d) None of thxégﬁﬁw

“a) Real Exchange Rate
b) Nominal Exchange Rate
¢) Flexible Exchange Rate
d) Botha &b

- ; acom
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Trade flows are affected by __.

9 The person or firm buying
| another currency is interested in
what can be bought with it.

a) Real Exchange Rate
b) Nominal Exchange Rate
¢) Flexible Exchange Rate

d) Botha &b

—_0

services of one country for the
goods and services of another

: the rate at which al
10 | Person can trade the goods and |

a) Real Exchange Rate

b) Nominal Fxchunc:e Rate
c) Flexible Exchance Rate
d) Botha &b

‘11 I Real exchange rate=

a) Nominal exchange rate x [Foreign

price index / Domestic price
index]
b) Nominal exchange rate x

[Domestic price index x Foreign-
price index]

ipfosé. that .a._ price |
étd"d dized. bﬂ_. "f

¢) Nominal ~ exchange rate /||| a) Expensive, expensive
[Domestic price index x Eare:gn || b) Cheaper, cheaper
price index] |1 €) Expensive, cheaper
d) Nominal exchange rate. d) Cheaper, expensive
[Domestic price index?/ Fomgn
Pnce |ndex] — @re contracts are
= : upoh to buy or sell cy
= “Assume that Rs, 7@,“4 to| | 16 | for future delivery whic
‘buy one US - dol furelgn [} | carried out in forward
exchange - m ﬁ' (ie. the futures markets
\nommal exchange'rate is Rs. 70/

==Enrolt in Mys R'sCA-Foundation & GA inter-classes-from--www.ultimateca.com
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Thc Nominal Exchq

T—

€ rate

India is Rs 56/ 13, Price Ind ik
ex

13 | India is 116 anq p

UsA is 112, L-Jhtﬂ:”m:II]'||:,Iml
Real Exchange Rate of Ind.q?Eh
a) 54.07
b) 60
c) S8
d) 68

e;change rate (a rneasur:& ct::e
value of d domestic Currg o
14 | against a weighteq averuggm '
various  foreign Currenci

e
divided by q price deﬂat::m}'
index of costs or]
a) Real Exch 'nm
b) Real Effective Exchange Rate
c) Fixed Exchange Rate
d) Nominal Exchange Rate

s

| An increase in REER im
15 | exports become
imports become L

le that
and

a) Current Transactions
b) Future transactions
¢) Spot Transaction

d) Botha & C

-_Exchange rates prevai
, | spot " trading’" (fo
. _sett!emznt by-and
two days) are called ___

a] spot exchange rates
b) forward exchange rates
¢) Nominal exchange rate -
d) Real exchange rate
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is considered as vehicle
EE;IEHCY
m ndian RUPES

g sterling
Ja anese Yen

[1 ounds)

| ‘uspollars .|

i le
the demand side, peop
3:5ir¢ foreign currency to-

b) Appreciation %\"\5
¢) Revaluation é?
| 9) Depreciation )

7 purchase goods and services
aTe

I

’ a) Devaluation
\

|

5 parlhig o

20 | AN Cappretiatien of 1
ather mLIHtry 24. M(
! ?Orwui'lmwr transfers such as m‘"‘“:fbes noﬂmm
|p) fo
ds, grants, donations
gits KJv:[:ﬂf‘l"t’q r a) '”c"e‘-‘se{fﬂceuf exports
oo endo we investment income ||| ) causel d"ﬁf‘ budget deficits ang
to ,r::;';sntroﬂ 4 worse ‘sthe Current account of
pay gouernmen
Me ‘ <) Increases in the levels of
Tthe  equilibrium - rate — of ‘"ﬂatlfm

exchange is determined by the
{nteraction of the for q
| particular foreign currency

d) greater incentives to introduce
‘téchno!og[cal innovations to cut

:]-Demand & supply curves

¢ Botha&b
4) None of the above

-

b) Production & Cost curves a

gn - increase - in thef
:amm:y price of the ' gll_
‘currency (or, attzmdt‘qtg wl

takes place when th!rghfiS,

\ Ilcruse in the foreign. cumm:;n
|| price of the home currency) |

|£"‘*co %t

‘following on the exchange rate
<1 in foreign exchange market-

Merry Land’s exports remained
more cr less stagnant in the
years
However, due to heavy thrust

d) Home-currency appreciation
|} foreign-currency appreciation
{{<) Home-currency depreclatwn

< | on industrialization, import of
a machinery, raw materials, and
components 48 well a8
associated services of d1'1'mr|t
~ | types increased

(A Bothbec

e \‘c_lullar cxchange,u
onth of Jan is $1=
‘85 in .Ium. This fs

tion

4) Home-currency azprecia

omescurrency appreciation
t; h-currency appreciation

e-Currency depreciation
) Bothagp i

b) foreign-currenty apprec fl. 0
c) Home-currency deprectas tion
d) Both b ke

| Explain the implications of the{|

2005-06 to  2016-17.
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| Explain the implications of the
| following on the exchange rate-

| Investors in Australia perceive

| that the returns on investments
£ 26 | in the US would bz much more
~ | lucrative than elsewhere. As a
| result there is a huge increase
in demand for investments in US
- | dollar  denominated ﬁnanual
.| Investments

a] AUD will appreciate, and uSD will
appreciate

b) AUD will depreciate, and USD will
appreciate

€) AUD will depreciate, and USD will
depreciate

d) AUD will appreciate, and USD will
depreciate

sharing or selling MVSIR's booRks
is not allowed. It will'lead to
strict legal action with monetary
penalties. Anyone even if found
with such things will be
immediately. penalized without
- any priornotice.

Making pdfs, photocopy, xerox, '
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Dundﬂtion

;ntarnaticnal

m
ps  fro erid Gk |

o lik
m;mutmns |
are a part of —

¢ Borrowings
1) Foreign aid
¢ Deposits

or assistance |
from  non- resident

d) International Investments .

are  “all mvesmrlt{
-n-v.;fvtng long-term relationship
and reflecting a lasting interest
“1 and control of a resident zrmtv
| in one economy in an enterprise. ‘
| resident in an economy. mgr;
than that of the direct investor

) Foreign Portfolio Investment (FP1)
b} Foreign Direct Investment (FDI)
t)Botha &b
d) Deposits
Indians

from

non-resident

iti
<[t )
] the dcqms?t:an of at least 10% of
e’ﬁ{ﬂlnary shares
b] v
iy Qe bower in a public or

lresi 2 enterprise by non-
,;) Sident investors
Cquisition of at least 51% of

© ordinary shares

mcaQ Compiler

Indians | =

a) E LIltY capltal

b) Rimvested earnings “‘**F -

¢) Other direct capital in-the far
of intra company loans petween
direct investors, < %.(parent

enterprises) : ‘affiliate

enterprises
d) All of the aboves

a) opening of aversecis companies,
b) including.. the zstablishment of

subsldwnes ‘or branches,
¢) creation ofjoint ventures on a

contract | basis

d) All of the “above

a): Honzontal FDI
‘b) Vertical FD!
t) Conglomerate F?I

d) Two-way direct
investments DI

a) Horizonta{ 2]
b) Vertical FDI
¢) Conglomerate FDI
d) Two-way FD!

-.Ffﬂs ‘one whe
imakes a foreign lnvestrncnt ina
9. | pusiness unrelated to msttng

,.";’f,- “business in home country -~
a) Horizontal FDI
b) Vertical FDI

) Conglomerate FDI

0th q orb

t i "
Nroll in MVSIR's CA Foundation & CA Inter classes from- www.ultimateca.com
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- {labus
investments occur whm‘ M——f"’ =l | B =30 2 -
some industries dre mare 15 ‘(;'t'e‘;;st nly Shorgae i¢ not a reason for foreign|| | N
advanced in one nation (Eg- | invested f“n':d hg nl[y Tt 10 7 Tirect investment :
co}:ntputer industry in  Uusa), ort perj riods. ; nterdependence of : :
while other industries are mare ‘ a) Fﬂrmrn Partfalip lhe : P .ncreasmg omics CI) Entry of forergn terprises.
efficient in_other nations (gg ||| b) CU"C[DNevate ol Stment% | pational econmL - fosters competition Lip the
automobile industry mJaPan)J‘ 33; Foreign Direet rnuegtmen ||1) desire Efe ragerﬂtlon drising host country
a) Horizontal FDI Bothaa ¢ by argr:: ;;chnolog'“’ growth b) FDI can acce[emte%a%&h and
P ercleal FO) | {mstable political environment foster econom:cdev phent
c) Conglomerate FDI 0 z: y overall favourable || | ¢) FDI for accentuates’ L already
d) Two-way direct foreign || fohu! = investment climate in the host existing muome’\ méﬂuallttes in
investments b) COﬂglomemm anyestmgnt country the host countey
. ‘ c) Foreign Direet Invest 4) promoting optimal utilization of d) FDI promotes relatively hlghﬂ
eposit of funds in an Indmn or ||| d) Bothpgc et physical, human, financial and wages for s Jkdjobs
other resources -

lsan mmp[e of-

a) Foreign Portfolio Investment
b) Horizontal FDI

c) Fareign Direct Investment
d) Conglomerate FDI

17

to move towards

% or states which are well

% d in terms of natural

a) infrastructure lags

b) high rates of inflation

||©) unfavourable tax regime,
d) All of the above

g) F0r2lgn Portfolio Investment
_:[he_:_pu'rcha;e T cg ;oortk:gan;;’rectlnvestment

| certificate of indebtedness) of a1 | 4) Nore of the above

q7 | Swiss company or the Swiss™

- [ government by a cmzen or.
- | company based in France, -

urces -and availability - of
astructure has the potentml_l
1 accentuate regional disparity

Lb) Inflow of foreign capital may
cause the domestic governments
“ 4o slow down its efforts ta

enerate more domestic savings
_ | lsanexampleof-— % c) ?ncmgd competition resulting-
a) Foreign Portfolio Investment -, " from the inflow of FDI :ﬂi'“t‘;ﬁ‘r
b) Horizontal FDI LN ;  weakening of the n;ars 7
c) Foreign Direct Investment - o domastic npnopd £

d) Conglomerate FDI

d] The high growth of wages in

T foreign corporations . can
‘influence a similar escalation in
‘the domestic corporations which
are not able to caver this

. increase  with  4r@ wth of
productivity s g
“““"ER KEY = Chapter 9 = New MCQs by MVSIR (unit 4)
A i

a) Joint Venture

b% greehﬁeld mvesméﬁv
c) Bro
) E!A:’tu\.rnfleld mue}tgeﬁt

b) Foreign Direct Investi
> 27|| ¢) Botha&b

o ||| d) None of the above
a) Foreign Partfoll\_jnvestmen
b) Horizontal |

c) Foreign Direet Inuestment
d) Conglomemte FDI

| oles:

D
I

[4
e

c
I—

physical assets 47
a) ;Fdreign Portfolio Investment a) Foreign Por‘thI:
b) ‘Foreign Direct Investment b) Foreign Direct
c)Botha&hb c) Botha &b |

d) None of the above d) None of the above

? - om
Enroll in MVSIR's CA Foundation & CA Inter elasses from- www.ultimatecac

N(CA Mohnish Vora (MVSIR) www.mvsir.in
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£ goods and
re equalized-

MCQ Compiler ~
o — hﬂ,pters New S',l"“ﬂ?_':l_s_

i Unity o !

‘11 | one of the features of New

ment is not FD

s emplo Y coer ) rs a !
Trade Theory by Paul Krugman? ) o yed under: tycm 120 of-fcte &
: : : : a) Modern ‘hi:}lr 7 ,-“"”.5‘. % % S
a) Countries which trade in similar || | b) Factor eauali;ﬁt-f trade g ] —— nternational || [ @) Equity shares P _
goods are natural trade ) e 10n thegy, dern theory ; '3
4 ¢partners ||| C) Comparative e M o) Mo b) Compulsorily (Convertible.
b) It is based on labor theory of theory (8dvan b trade - sualization theorem Fobantures o %
) ;alue ) d) Absolute cost advanty B |1t Fﬁcmrcj" Sheory ¢) Redeemable preferenceshare
€) Network effect as means of 98 theory | New B ost advantage theory d) None of the above . ¥
engaging in international trade ' apsolute c0s ;

Which of the! fsam=
d) It focuses more on economies of || | 16 | disadvantage fﬁﬂ E::‘ ™ The central bank of @ country is:
e concerned about the high level

scale trade?
| Which of the following is not E; '{;CLea?ed choiceforconsumer; Bt ho_uslehofd p::tbt :rlnd t|l'|t:
‘| one of the disad ISk of depende i j21. | potential - I ~the
. isadvantages of “pendence on iy = :wmm?‘ which  of ~-the

Foreign Direct Investment in ||| I"credsed specialization following actions can it take to

25 [ fo
e
a) Economi;.uiiqﬁ"
b) Custom union
c) Commgn market

~ lndia? SR d) None of the abave

e e —— address the issue? ¥
a) it & _focused more on capital I 2020, united states, Maxies I h erve requirement ShiAl the TR
intensive methods of production. and  Canada formeg b gs [l neeese tde resi din g  ['aeording
b) FDI promotes regional imbalance 17 argrgement hamed : ;atme;ierih:cree;r:vé ?equirement g;g g L beel
in the country. — {f Which of the followina fus Leredas, ! e bbb
€) The domestic industries will || | “|regional . Trade agreemen ]:ﬂtlc tumE;e“S_c ‘te':g';cg BeS i a}:}hg‘ﬁ:atianal trade tends to
suffer as a result of anti- || || reflected in the above case) i ol - equalize the factor prices
competitive practices - : ; A loans to discourage borrowing etween the trading nations
; @), Trading bloc d) Decrease the interest rate on ; ds to
d 1t fosters human capital b) Free-trade loans to encourage borrowin International trade ~ tends
fzrmati::-n and productivity in. ) common m‘:ir;iaet _ i g _ equalize the exchange rates
the host country - [ India’ imposed . Anticdumping] FFc) Bathaandb -~ -
—— 4 customs drion g s of Steel| | | ) None of these -
Which ~of " the ™ following
outside the WT

-this measure?

a) Wheat _— -
o 9To protect the.! ‘domestic
¢) Palm oil industries and employment

d) E-commerce . f -

Y) Overvaluation of éxport price by
exporters b, WY

el i PR G T T C) undewa[uation&:&f’aﬁ PTiCE b‘[
. | e abunbands s conred - ¢ =
14 e pa i aational + s Imination i hotocopy; X& :
[ e nemaonatBadel || o) imported goods and & » 2 N P ng MUSIF's books
o HEA S o o goods should be treated YT M; g“qﬂg_d It will lead to strict
N 1| | b) Exported goods rmtf"i j e ' 0, the { i : el st lth Fonetary
a) Heckscher  ohlin  theory  of goods should be treat; - (0 bR @ preferential trade penalties, Anyane even if found with
international trade ¢) Imported goods ah pren et SRR  <iichi things will be immediately
b) Comparative cost advantage goods should  be i1 i gan Union(Eu) { penalized withaut any. prior natice—
theory - ffﬁfe“[”t‘fr}l . ) °}E§ne:ﬂe~j¢;& Free Trade
¢ New trade theory y nternd / 14l : : L m Channel of MVSIR for
i d) Factor equalization theorem’ than interationd! t-réd? ?J 11?3?&2‘1?‘ Farmecship (ve) "‘-"”"’Ié;ifi?iidm @camvsir
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MTP Apr 24
T4

What is the purpose of a
1 | voluntary export restraint |

(VER)?

Which type of oot

€ | more influenced st-rll\"t is

a) To limit the quantity of exports.

b) To encourage foreign producers
to export more

¢) To reduce the cost of imports.

d) To comply with international

trade agreemants.

MTP Apr 24

2

=k

will decrease if:

a) imports into the United States
increase.

b) the expected future exchange
rate falls

c) the interest rate in the United
States falls
d) fewer U.S.
abroad.

residents  travel

| limits set by countries to curb;.
a) Imports -
b) Exports
c) Imports & exportse
.d_} None of the above

The quantity of dollars supplied ||

e MTP Apr24 ||
5 | Quantitative restrictions refer to |

regulations and policies? ment
) DI \‘i\
) FP) 3

c) Both FDI and £p|
d) Neither FDI nor Fpy

(= 28 =~

Which__m

7 | facilitating  trade Negotiation.
and - resolving trade  dispibec
among member countriegy -
a) World Health Oraan; s
b) Intemational
(IMF)
c) world Trade Organization (wro)
d) United  Nations Educationg),
L scientific and Cultural (uNesco)'

2ation (WHo)
Munetary Fund

4 Which trade poli ol
g designed to directly s
. domestic producers by
the cost of exporting
a) Export subsidy
b) Import quota ok
¢) Voluntary export restraint

| propagatess R E Ry
a) Encourage exports and imports
b) Encourage  § exports and
discourage fmpotts

c) Discourage exports and imports
d) Discourage=5 exports  and
encourage imports

= - MTP Apr 241
Which of the following is more
§ /| sensitive to short-term changes.
__«] neconomic conditionsy
a) ol r
b) Fpi

<) Both FDI and FPI

d) Neither Fpj norFpl. o
Sisials

d) Export tariff

g | Whichof the following is

~= 1 sum game?—

a) Prisoners dilemma
b) Competition for market share
c) Pricing strategy

d) None of the above is corret

The ; process of sell
products at a price

bl I
organization s resP@ﬂiib&'“ﬁf’

ing price i th’
Ea| st £ e D
a) Quota
b) Tariff
¢) Subsidies
.d) Dumping

MW4 CA Mohnish Vora (MVSIR)

ount of resources needed to
m

the @ 2
! produce & good
W the money cos
wl

o ity cost of producing
¢) The ﬂpp;rtumty
any 900
4) Absolute advantage a
ities combined.

== MTP May 24

¢ of producing any

nd production

o) A specific tariff )
b) An effective tariff
¢) Aneffective duota
£) A specific quota

s

['A key effect of devaluation is that
o T g e

| AR

erformance. S £
b) ghe subsidy relates ta the, use of

domestic goods ove;%rﬁﬁg__ ) goods.
in the export article;:;r‘ q b :

¢) The subsidy has b‘gen- onferred on a
limited number ofspegsons engaged
in the manufacture, production or.

export of artLgles, ey

d) All the aboves

= =

;J Ther‘ export manufac:yn‘ng
roducts.

b) 'FI"ﬁeﬁ xport primary products.

¢) They export few goods.

dyBothAand C :

ey

T MTPMay24

o) Makes the domestic currency

cheaper relative to other currencies=
b) Makes the domestic currency dearer

relative to other currencies &
¢) Makes the foreign currency Cheaper,

relative to other currencies %,
d) Leaves the relative value unchanged

“a) only revenue effects

[ st tarifishave:
b) only protective effects

¢) both protective and revenu efffaf,::;s -
i i enue €
d) neither protective o revenu |

MTP May 24

G -@ﬁﬂay%

o

[ -4

- B

: Central Government . éan ' impose
' | the safeguard duty if it is satisfied
TR 3 '-'{:’ T

W
D
f_-'l] Any article is'imported into India in
Increased quantities

) Such  increaseq

im i i
= portation  is

e i09\.0r threatening to cause

. 15 Injury to domestic i

Sy e‘lg'ﬁ wur mestic industry
Oth'and B

| Which of the following sm:tmg_tg
islare correct regarding F0I U er
‘| automatic route?
a. FDI in Indid
automatic  reute e .
require prist approval frrhzr byl.
the Government of India of Fhl'.';
Reserve Bank of in ; :
Investors are only YCQUII'C‘J :
. notify the concerned rzgw? t
office of the RB! pefore rece |; :
of inward remittances .‘"dt: :
required documents with that.
office before the (ssue of shms.‘

to foreign investors:

under th‘
does mot

a) 1only
p) 2 only
¢) Both1and2

Mcn Mohnish Vora (mysi)
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ol what

company.

is Global Depository Receipt

gt is ¢ receipt  issued ’
multinational banks on deposit of ||| €) New Trade theory ;
money. | d) None of these =
p) It is 4 receipt issued by stock %
exchange 1o pank  clearing || P o
mechanism. s _____‘_:________“-
¢) It is a receipt issued by an overseas l 25 ::!:‘te;"::er advintage thegry
bank is lieu of shares of a domestic | - b & 5
| —— T

MCQ Compile

MTP May 24

i
24 Moneycustfscnn:idmd'br -

a) Medern theary of trade
b) Comparative cost advantqss
i gg

by

a) Absolute advantage theory

= ——

: Al

d it is a receipt issued by StOCR || b) Comparative cost advantq

exchange on investment by foreign [|| €) Newstrade theory ~4g¢ theory,
portfolio investor. |I{ 4) None of these

— |
MTP May 24 ||

exchange rate

r"‘ ‘Any act of interference by a Central
| Bank like the RBI in influencing the

which of the following in India?

a) developed countries
b) under developed countries
¢) developing countries

is referred to as

a) Dirty Floats
b) Managed Floats
¢) Fixed Floats

d) Market Stabilization Floats

(| d). None of these.

¥

27

d) Meither FDI nor FPI

T
';:g t}‘P“" investment {5 mare a) Hon;anall investment
[“'_' “to-eapi ght 4dring b) Vertical investment
& | i of e = _:iimhmbam'l@%'_ ¢) Conglomerate
economic instab 4| d) None of these
a) Fol Pt
b) PRI ¢ ’

‘28 | pirty Floating i rela

¢) Both FDI and FPI equaltyev:.._ g

a) Flexible system of exchange rate

b) fixed system of exchange raté

e Ty g

T3% || ©) Either of these
o 1| d) None of these i i

a) equity capital 'f,
b) reinvested gamings

¢) Intra compa

ny loa
d) Al theaﬁpug =

Fa )

R LT Laa¥e B dr

o) boind tariff
b) applied tariff
¢) prohibitive tariff

"

B Nane of these

a) Rs 20,00,000
b) Rs 150
¢) Rs 300

4) Rs 3,00000 "~

| Ngc& Mohnish Vora (MVSIR)

gstme

v

) opportunity costs

b) economies O
) the labour theary

(AL else equal, which ~of ithe]
I} | following is true if consumers of
12| india develop taste for _ import
| commodities and " decide to ;
it o e st e
%) The demand curve for dollars shifts:
to the right and Indian »Rupee
appreciates ry
b) The supply of US dollars Shrinks.and,
therefore, import prices decrease
¢) The demand curve for dollars shifts
to the right and fndian Rupee
o #precmtes -
toet::r;mda ::T\fe-:f]_:-"r?dollars shifts
Beeihans mleg_g;i's fo an increase

on the quanti
g ntity of i -
dy for d:tmest[c pra:j";:g::s
‘."pemntﬂgeu i 1 et
. 'domut!cally.f o Product e Pm:rl'ltg;:

a)

p) Protection 4

d) None of these

‘ b) export promation

) sovereignty

protection against extrerrlg_lwe';ther
l-a |

dition A

o ainst nsh“.-:e;ﬁd to

n in Price ma:ri_eme}‘;?t in an’

variatio : .

sset. ',

fvhen exchange rate 5§!gnfocked_m:
lies of foréian exchange.

future supp -y (’;

dér < el

ented growth

tward ori

strictions
ng comparati

urbing BoP deficit.
ernment revenue. a2

— protect  domestic
imports.

.

b) It helpsin ¢
¢) It raises gov
d) It is used to~ PC

industry from subsidized

g o Billeed

a) Reducing tariffs
b) Sale of goods ab
pelow their c0s

home market :
¢) Buying goods at low prices abroad

and selling at higher price locally
d) Expenditure goods selling for low

road at a lower pric_é
+ and price in their

“a) Theory of comparative advantage
b) Product Market theory

“¢) Imperfect Market theory

) Nore ofthese
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MTP Jul 24 | | T o : ' fit - from - HE
e | t0 bene’ 2 ; 2
: ; ent |
i I:r'hol_ Propounded  the  Price Creation of 7 Mrp Mgt pamcuh&r -m;&:ﬂj brdahs.
quaization Theorem! 44 | production are ::s:; & ang uch i?\f!ly IMT.Z. .. b
a; Paul Samuelson type of Fo; ud'd"“’wgh- me:f"}m ctment isan exam
b} Alfred Marshall R : : ! A
c) Irving Fisher E{ f:(:;];-cg': Alliance )y WPe - S A e,
d) Marx . aer and “C\T'-“Sltlon ] g T
;]) ; L}'-"Ir:c‘('-c!.:i Ihvestimens a) Foreign portfolio |__n\.i£_5f7£_
reenfield inyae ; W &
TP Jul 2;! Ireentieid ¢ Westmeng b) Joint Venture ;tmént

¢) Foreign Direct 1n_ui "
{) Strategic Alliance™zs)

5 The Word Trade Organization
40 (WT0)  was  established  to
implement the final act of round .

What is the rir.n' “
impore quotay " PPt of gy

: agreement of GATT. ——)——-___.___
|| a) To E‘”Csura"T—\g;ﬁ
a) Genheva - € domestic progy ey
b) Uruguay || % reduce government snend‘liim' > c-ment cle llectual
S Tokio 1€} Tolimit the quantity of in g. invest red ASpects of Inte
4 | | 9) Toincrease the trage gor ot y) Trade-Reld

d) None of these defici.

property Rights Regulations for
duct Standards

=
s
=
5
&
- =
£=1
=,
[=]
=5
B

) Appled arf

LN MTP Aug 24 RIP Sep 2y tional B
_ WHI:h'_gx_;}‘.;,;_,__'"‘""--‘-': . lations for Internat und tariff
£ : ; : Whic ate Trade Regul b) Bound ]
Bt e | [oes. ddopead hishts't-n:?obfm |® paent systems ) spectfic tarifl o tariffs
a) Nominal tariff rate on raw materials S\ members 5 T ! PYQ Sep 2024 d).::ngt’ favored nd
which are greater than tariffs on ||| a) Hard Peg : e g
b) e Qloting (o pange rate between | | [ 6
A tariff which is escalated to ||| c) Free Floating 5upp0$: ?trku;a:ggs trom 1 EUR = rolowing is cove
INR an c S S Ty

prohibit imports of a particular good:|| | d) Soft Peg
to protect domestic Industries

| §0INR to 1 EUR = 85 INR. what cahi’

arriers to Trade

c) Nor'mal tariff rate on mfg. products e a4 dbout o r.hfmgd ln't::_ : -
which are greater than tariffs an ||| velue of the INR relative terms, 5 = -
raw material ||| As of 1 February 2021 theEURY e By od products 4

d) None of these 47 | Regional Trade Agreements (RTi —_ a) Only food pr f:od " traded trade
_ ~ | were in force worldwide! d) INR has appreciated against E;Jfl..' b) On;};uctsmw

B} INR has depreci ifist the EUR. pr . cts.
3 s |3ttty R || P vt
¢) 439 RTAS €) EUR has depreciated aga_{l"l_st_‘INR, d) Both food an
L b ¢ d) 539 RTAS = poGHER:

a) Trade in agricultural’goods Sep 2024

b) Trade in manufactured doods .

€) market access =to~ goods from

developed countries: i ing
d) None of these %l d for the rate ]

¥ and Z, wh_|_°'1

what term is use
between currencies

UL IMTP Aug 24 B bone is derived from the given ﬂ-m‘-bf"
I'\.’eH' o T ; a) The ability to produce F'gﬁ - another set of ‘-’\:fa'z’mg aad ]
ncle currency “refer t 5 quantity of a goods usfns Ay a) '{‘m C’W\S’byvsical NP | currency (say xand Y, A ang
a) A currency that is widely used to resources Juce ird b F“;"’l"ﬂs only financial assets. |:zn
denominate international contracts ||| b) The ability to procuss S ey rpl lues financial assets, while ||} f oo
made by parties even when it is not quantity of a goods ::{cgmps itars o | Creites Physical assets,
the pational currency of either of amount of resources ot : Bt and o create physical | || a) Bid rate
{the parties. ¢) The ability to gsmu:ing d) W g b) Ask rate
3 b) aicurrency  that is  traded quantity of a 4o :s as com -. -ﬁhanc}l;?l and FPl involve only | || 'c) Spot rate
| internationally and therefore is in : amount.?fresourcmduu Y otts, : ' d) Cross rate
high demand d) The ability to P =
Oeither aor b  variety of goods thn Enroll in pysipe w.ultimateca.com
) :Name of these A A {VSIRS CA Foundation & CA Inter classes from= Wi
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advantage is. in nature
and it takes into account

57
| of factor price difference

| Theory of Comparative cost|

a) Positive; does

b) Normative; does not
€) Positive; does not
d) Normative; does

Qune 397
A total ban (mpoﬂd 24
government  on  thel
export  of some of

62 | commodities » o I|_
country or rg loﬁ
specified or unigﬁn%P 4 4]

termed as

|| a) Embargos

tH I.-.} Saf eguar dmeGSure i

-

PYQJune 2024 ||

58 | Mercantilism advocates

¢) Distribution restrictions
d) Restrictive measures

to accumulate wealth
b) Comparative advantage
¢) Absolute cost advantage

a) Aggressive exports over imports ||

____________—'-—-—_‘_‘___
-PYQJune 2 1014

d) Factor endowment

St

Which of the fow
as a fixed/constant percerts
on. lthe money 'Jdluef

63

PYQJune 2024

mn was" zstablsshed in the
:M e T T

a) Advalorem Tariff
b) Compound Tariff
c) Specific Tariff

a) 1945
b) 1948
c) 1995
d) 2014

d) Bound Tariff

64

PYQJumZUZU

| s -

'd‘mim between © their
tradmg purmers This i is reﬁrred

a) Nanonal Treatment (MT)
b) Most Favoured Nation (MFN)

(FTN) &5

Fa

c) Promoting Fair Competition (PFC)
d) Free Trade through negotiation

- PYQ June 2024

a) Decreases  revenue
government e
b) Producers of the importing

country increases the well beind.
¢) Domestic consumers suffer alos
in consumer surplus
d) By ignoring  compart

advantage, tariffs  disco
efficient production in th
the world

aroup af count:nes that. hau

“_'thmselves and may apply
el common external tariff ta oth
il eo:Tntnes is referred as

free trade agreement between |

T—’

a) Tradmg Block
b) Free-trade area

a) A loss in trade coﬂwﬁf-"“"’eﬂ:ir y
p) An  increase N
competitiveness
¢) Exports become M

d) Imports | became more

gre che

¢) Customs union
l':d) Economic and monetary union. -

' Nlc‘\hmhmsh Vara (MVSIR)

www.mvsir.in ﬂ

[ -/

a fﬂrelgn
chan ed for
rrency 1S

a) Equity capital .Q__
b) Reinvestment earnu gs\;3
¢) portfolio mvestm :
d) Intra company |

5 a.co

www.mvsir.in m
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EAE A

grrencies
ffifferences in legal systems

{) none of the above

dvantage

E} national wealth and power are

[ best served by increasing expo

- economic Wi
specializing in th
goods  they . pre
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1CAl SM

Given the number of labour |
hours to produce wheat and rice

hat these | | [ !
in two countries and that thes 2) a_country's ability to

a) nomind tart fy‘ é?ter than.

f:ﬁ;fi:ze:eﬁltsje?:c:rgig; [| some good or servicel I::J 2 matermls which f tured
lowest possible cost'e e i on e
| what will be the gain of dthas caurbies Omvareaw tariffs
? { s
7 country X7 b) a country's ability "to prody Pmd:f:l ‘f% roes Gﬂ
b oar cost (hotirs) for some good or service at g IOwce ( b) nom Factu roducts which
. : opportunity cost than £ manurd tarlffS on raw
pruductwn of oneunit countries Other are greatﬂ" ‘l'-h
| | . | ‘.}
Sirad whaat_.___Rg_ c) i{;‘:z‘;lnzsé P;:ductl\.re Mmethog ma:::tlﬂlsﬂ ich is esf,‘ammd to
Country X | 20 nimum o c)a r
HCTu#Y 20—__"16__ abundant factor fithe proh:b'it gm]:orts of @ pamiil;c
RS - d) (a) and (b) above ood O rg = protect dom
a) 20 labour hours — dustries
b) 10 labour hours - S o in the above
¢) 30 labour hours Ricardo  explained ) nogepf‘
! : Ricard ; 8
d) Does not gain anything 1i:f._l comparative adva ol 4
: Ical M. | basis of -

@) opportumty costs e
'b), the law of diminishing retums :
¢) economies of scale

) the labour theory of value

Assume  India and Bangladesh
the  unit labour
requirements  for pmdur.mg
‘tables and mats shown in the a) they get
‘table below. It follows that: Jevenus

: follows b) it raises the price for which the

a part of the tariff]

Labour cost (hours) for . ;an sill tt;e:ﬂpmduct il-h-t

roduction of one urit. omestic mar : :
e ﬂ“@ ¢) it determines the quantlsy;that a) an :mportmg country voluntarily
S India can be imported to the'( co! vestraining the quantity of goods
Tables 3 d) it reduces their producer §urp|us, " that can be exported into the
Mats 2 | making them more Egﬁ_ﬂt country during 4 specified period

~ oftime 5
4 g::g::;i‘;ihinhr:?si ¥ | }'dgmest.c firms agreeing to limit
e, ct
b) India  has gdy * comparative v the quantity foreign products

-, “sold in their domestic markets

-.C) an exporting country voluntarily
~~ restraining the quantity of goods
that can be exported out of a
“ country during @ specified period

]
i Amswer Ke o 1CAl MCG <rr 1| |& ~ of time _
1' ' ; AT d) quantitative restrictions imposed

i advantage in tables

il c) Bangladesh""-has an absolute
{ advantage n-muts -

d) All the agve are true 3 |

| by the importing country’s
government.

Baieroant el

- - " o A.00M
- Enroll in- MVSIR's CA Foundation-& CA-Inter-classes-from= lt.m.w.ui.tzmﬂtﬂ”'“
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ICAl SM

-dumping duties are

a) create obstacles
ncrease the
Port duties sg gs o and exports

a) additional im

offsert the effects of exporting b) Sg:;ir; corey S enjoy
firm's unfair charging of prices consum SUrplus | becayg,
in the foreign market which are o °rs Mmust now pay only q
lower than Production costs, ) d{?”er price for good

b) additionql import duties sp g¢ to o g

4 Mestic congym,

3 : TOM consumine

offset the effects of exparting o%r;gcwsun‘;nu R foreign

firm's increaseq competitiveness gons,.n, t_a: ncoutage
due 1o subsidies by government p*od:ccl'z ::1 g b domestically

¢) additional import duties so as to : P substituéch

4 5 : d) increase
Offset the effects of exporting )the imﬁogrgrnemzamttrev;nues it
firm's unfair charging of lower =g TY by more

prices in the foreign market f the total tariff it
d) Both (a) ang (c) above

ICAISM.| | @) permissible under wro to protect
S the interests of countries | bY] XeroX:
P T : b) may result in loss of compe ina pdfs, phatoco et
A .c.qurrt:_mm.lmg duty is o ad\«'};ntage of deve f::if:;g Ef se1Eng MVSIR'S Léué_:;'ki‘
g countries e = At willlead
¢) increases the costs of com Is ﬂﬂ!‘-ﬂﬂm{* with monetary
¢ &9 to the exporting countries - strict legal img:e oven if found
Q) a tariff that aim “tg._\ dffset || | d) All the above ! - | ?Enii;?t?su::thm gs will be
artificially low prices icharged by - ~ .

exporters who enjoy " export
subsidies and tax concessions in ames
their home country ¢ - !
b) charged by fmﬁzvﬁﬁng countries ariff barrier As0 join Telegram Ch"f.nne:::'fl::h
to ensure fairtand market. i — for regular updates- @
- Oriented pricing'of  imported
_Products Wy ; a) Complex
c) charged:bx-\-.i.mporting countries requirements
to protect. domestic industries b) Import quotas on spec
and firms“from  unfair price
advantage arising from subsidies ~ importing country

d) All the above : d) Pre shipment product
ff“" ||| and certification requi
B\ ; - = e

: Shout
immediately penalized without
~any prior notice.

sir.in
M4 CA Mohnish Vora (MVSIR) www.mv; _
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ICAl SM
Which of the following
1 culminated in the establishment
of the World Trade
Organization?
8) The Doha Round
b) The Tokyo Round
¢) The Uruguay Round
d) The Kennedy Round
I1CAl SM

2 | Choose the correct statement

a) clubbing of tariffs of different

commodities into ong’” gapms

measure r.1e _F_?_B:])'ﬁon

b) the lower limit of, the
below which a nation‘eann
taxing its imports 4%

¢) the upper limit on the tariff thae
a country can. levy on
particular good, according tg its
commitments- under
and WTO. = tesel

d) the limit “within which the
country's export duty should fa|
so that there are cheaper exports

tarife
ot be

a) The GATT was meant to prevent
exploitation of poor countries by
richer countries

b) The GATT dealt with trade in
goods only, while, the WTO
covers services as well as
intellectual property.

c) All members of the World Trade
Organization are '
dvoid tariffs of all types

d) All the above

required to

!a);g}{ua!ity of treatment of gl

. member countries of WTO in

““respect of matters related to

. trade

b) favour one, country, you need to
favour all in the same manner.

c) every WTO member will treat all

its trading partners equally.
without any  prejudice and
discrimination Rl

d) all the above

a) the procedures w;tt'l"lh\;the WTo

for  resolving®, [ disagreements
about trade policy ~ among
countries 4
b) the principle}, that imported
__products are.to be treated no
= worse in.the domestic market
- than thelgcal ones
c) exported ‘products are to be
- treated no worse in the domestic
- marketthan the local ones
d) ir ed products should have
: e tariff, no matter where
are -imported from

qATT el
b) has an inbuilt mechanism &4
settle disputes among memb{ers_
¢) was established to ensuré {4
and fair trade internationaly
d) (b) and c) above © 1

N‘ CA Mohnish Vora (MVSIR)

3 s atecd
~—Enroll-in MVSIR's-GA-Foundation &-CA Inter-classes from= www.ultimate
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a) trade in manufacture "'ﬁ

p) trade in intellectfial apgrf,y.
rights-based good_g.’:f b ATy

¢) trade in agr[cultu‘r\_g;g{qods :

d) market accesseto {goods frapj.

o

2

LS @
=1

3

=l
=

o
)
o
e
or
wo Tt
=
=3
b=
=1

ket access, ¥
rt subsidies

—
)
=
-
L=]
=

d) mar
and expo

" lcAISM]
Textiles and

e

I |he @grﬁement on

|- Clothing s g

o) provides that textile trade should
be deregulated gradually and the
tariffs should be increased

b) replaced the Multi-Fiber |1
Arrangement (MFA) which was
prevalent since 1974 «

¢) granted rights  of  textile
exporting countries to increase

~ tariffs to protect thelr domgst
textile industries 2 N

: B
d) stipulated that tariffs £in all

_countries should be the same”

mast-favoured--
Ment and national
" intellectual

S 0 mgiven: L -
inteljgp. 84N high levels.

property
bers

ntries
developed countrg:

R
a) affe ‘Béveloped countries
advers ecause they. have
~ comparatively less - agricultural

4t Jeveloping countries more
tchtlce they need to make
Fadical adjustments -
foct ‘both  developed and
eveloping countries equally.

Making pdfs, phbt’ocopy: XErox,
sharing or selling MV§IR s books -
is not allowed. It will lead to
strict legal action with monetary

——penalties: Anyone:even if fou nd
with such things wdl{be
immediately pemlfzed-wgthout-'--
“any prior notice.= = ;
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The nominal exchdngg r ¢
expressed in ' quote i u geu
Based on the supply and| | . cufrcncy per u";r'":;%ﬁa " one gm0 of peal Gt of @ b) Shlyﬁsam{ea: Epc:nsfquence‘ i
demand model of determination currency. A real e | gf U geable for one 4 rg < rate !’nc !
1 of exchange rate, which of the adjusts this forchahges {n p exch e arrency e 18 exchang s ot domESth curreﬂt?'
following ought to cause the levels’. The statements fore!d 4 exchange rate regi’ hl ¢) more unt oy a unit Of
domestic currency of Country X || B, ) he el fficient @ highty are required d “toubuy
to appreciate against dollar? i R said foreign g;cﬁange :
pansparent: Lot is the number of 4 the  gdom mestic cufr:il': :
a) wholly correct [ }“"mq local cqrreﬂc}’ deprec.i a"ﬂnd the 10 9
units one unit 0 a currency apprer:latﬂs

a) The US decides not to impart
exchangeable fOr

b) partially correct

from Country X ) ‘
b) An increase in remittances from ¢) wholly.incorrect foreign currency enerally

the employees who are employed d) None of the-above ; | exchange  rates are glt of e

abroad to their families in the ES) fixed by the central ban

home country —— - country A T ;
o) Increased imports by consumers a s
: : ol f# increase the price ."f*

of Country X a) mqv odities and,
d) Repayment of foreign debts by e [0 r?‘lpofti!d commodl _ the

Country X & ‘( erefore, reduce : of

gl "-‘ternanona[ campatitlveﬂess
omestic industries
4 rt- prices and

reduce expo
), may mtematlcnal.

: IcAl
: increase  the
= ﬁIIMML_whach_ b - competitiveness of - damzstlrn
f fo!loudng is true if consu mf 5 industries

o evilop et | ¢) may cause a fall in the volume of
mp: co "‘.'* i, pegged exch o) Home-currencyappregiatigh) or || | exports and promote consumer
fidecid ' f""' ; iv. devaluati foreign-currency de&&g tion |||~ welfare through increased
z:; v. appreciatio takes place when is al|| availability of goods and serwces
% gftf:fﬁ‘efom the ho{irrency d') (a] and (c) above =

a) The demand 6un}e \or dollars a. dePflﬂClﬂl“JG" b) Home- mr::;i’; i,

b, revaluation Tt e o I

shifts to the 'yght and Indian
Rupee apprec :%}\

b) The supplyof Us dol llars shrinks
- and, theréfi import prices
" decreas

c) The de curve for dollars
shlﬂ:s to the right and Indian

ﬁepreclates
}The "&zmand curve for dollars

'l o the left and leads to an
2| nc se in exchange rate

. increase in

‘.- flexible exc

103 : e currency
currency '

dEPIecmtlon is.

foreign-currenc:

and.(. implies Jthn‘t‘:.

; Urrenr.y has become
l4is'tra.lut|l:|h!

a) (i o) (ii d]). ?u[ 5)} E'[V

b) (i b); (ii a); (il VE ( ; E a) e::fn
1 o : g

¢) (ia); (iid); (il bk (i 5 £ peculation

d)(i d}. ( il a), (iit b
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10 | Vehicle Currency’ refers to
a) : currency that is WIdE[V used to | s s
eneminate inter|
S national y a} A f‘rm in Country J(buys bonds
2 _mac Yy  parties l'd : issued by a Chinese camputer
ecause it is the national i 3 the following o B
currency of either of the parties Q';-\ A ' ich is incorrect? ORI g =
D e cieney that s tradel :j"__j:;; 1 statements b) A computer fr'm i GOuntR!l X
mtﬁrn}:zdlonaliy and, therefore, is w; L i::‘tlers ;r;t?r::,l Fgrnggtlaﬂertg
in high demand N & alay st
)a type of currency used in euro & | make and sell toiit processors
mez for synchronization of ‘-J ) ot investments  aré real ¢) Mr. Z a citizen,of Country X buys
exchange rates g R\ investments. in factories, assets, a contrq.ll!lr;g !share in an Italian
d) a currency that is widely used to ) W nd,  inventories  €EC. and electranics firm
denominate international LY | inolve foreign ownership of |1 | d) None of the.above
contracjcs r}mde by parties even Y | Fmdur.tmn facilities. T
when it is _hot the national . h b) foreign  portfolio investments || F55 0 ¢ £
L currency of either of the parties B involve flow of financial capital’. 7o 'Lluja of the folln’mng tms gr'
o) Foreign direct investment (FDI) is || |5} includes creation of fresh
= ot concerned with either | 5 assets and productsun facllt i
o ) manufacture of goods or with i tht h m country?
\ provision of services. L
. 4 Portfolio capital moves to a |} |%a) Brownfield investment
recipient country  which has |} p) Merger and acquisition
i revealed its potential for highery| | };) Greenfield investment
~ returns and profitability. 14d) Strategic alliances
&l = 3 Paua
R : - ICAF SMH
F Q
0 & | : o ch is the. ludlng country in
(N respect of inflow of FDI to India?
-]
Xy a) Mauritius
o b) USA
- c) Japan
f“\ ‘:\bﬁ) | d:; USPA
oS = SRt
ICAL k.

8) Direet | \"::“'"'
b) Loans dovernment loans
7 institution ?189 International

: An argument in favour of direct.
6 | foreign investment is that it

‘tends to
l:]l:‘ 0B) World Bank, g
4] “ll i B“nk sf hfm'" affiliates | | | a) promote rural development
Bove ‘ b) increase access to modern
: technology

) protect domestic industries
d) keep inflation under control

et

3 A\ Iti
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ICAL SM T
ich of the following is a Which e
7 :::son for foreign direct 10 statement is fatge ] gfé%;xnﬂ
investment? FPIZ 4 R e ':%"F”
a) secure access to minerals or raw a) portfolio capital in: QEherq|'
materials moves to investment.in ﬁhanc:at
b) desire to capture of large and stocks, bonds _and othe
rapidly growing emerging financial mstruments 1
markets b) is effected largely bV””lelduals
c) desire to influence home country and institutions: through the
industries mechanism of “capital market
d) (a) and (b) above c) is difficult *to_  recover gs it
: involves ... p,ure[y lO'ﬁg~term
1ICAL SM investments “and the investors
- have controlling interest
g l A foreign direct investor sl A investotsaal<o gdo not have any
a) May enter India only through intention of exercising voting’
automatic route power =i OF controlling or
b) May enter India only through managmg the affairs of the
government route -com‘pany : X it
c) May enter India only through 0
equity in domestic enterprises
d) Any of the above g
Power generation - O
- distribution é?_,;%“)
‘b) Highways and waterw?y g 2
c) Chit funds and Nidhi cox cthy =¥
~d) Airports and air trqnﬁggghﬁ

ICAlI McQs (Unit — 5)
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